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UNCLAS SUVA 0210 

CANBERRA FOR RESOURCES ATTACHE MCINTYRE 

E.O. 11652: N/A 
TAGS: ELAB, EMIN, FJ 

SUBJECT: STRIKE CLOSES EMPEROR GOLD MINE 

1 . PHI'S TEN MILLION DOLLAR GOLD INDUSTRY IS ON THE 

BRINK OF COLLAPSE FOLLOWING A MINEWORKERS STRIKE WHICH COMMENCED 
FEB. 14. THE EMPEROR GOLDMINING COMPANY SHUT DOWN THE 
MINE AT VATUKOULA BY ORDER OF THE MINE’S BOARD OF DIRECTORS, 

DESPITE A PLEA BY THE MINISTER FOR LABOR, RATU DAVID TOGANI- 
VALU, WHO TRAVELED TO VATUKOULA TO TRY TO ARBITRATE THE 
DISPUTE. THE FIJI MINEWORKERS UNION IS PRESSING FOR A 
WAGE INCREASE FROM THE CURRENT 98 CENTS TO DOL 1.50 PER HOUR. 

EXTRA DAYS OF SICK LEAVE AND ANNUAL LEAVE, AND OTHER 
PERQUISITES. MINE OWNERS HAVE CHARACTERIZED THE DEMANDS 
AS CONCEIVED IN FANTASYLAND. 

2. THE STRIKE HAS PUT 1300 MINERS OUT OF WORK, BUT WILL ACTUALLY 
AFFECT 7000-8000 RESIDENTS OF THE VAUTKOULA AREA. THE MINE 

HAS BEEN SHUT DOWN BY STRIKES ON PREVIOUS OCCASIONS IN THE 
PAST SEVERAL YEARS, BUT MINE OFFICIALS SAY THAT THE COMPANY'S 
TENUOUS FINANCIAL POSITION WILL MAKE IT IMPOSSIBLE FOR IT 
TO REOPEN, OR TO MEET THE DEMANDS OF THE UNION. GOLD 
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PRODUCTION HAS DECLINED FROM THE 1970 LEVEL OF 108,000 OUNCES 
TO 69,000 OUNCES IN 1975, ALTHOUGH THE INDUSTRY HAS BEEN 
BUOYED BY PREVAILING WORLD PRICES. SINCE GOLD CURRENLY 
MAKES UP 7.4 PER CENT OF PHI’S TOTAL EXPORTS, HOWEVER, 

CLOSURE OF THE MINE WILL HAVE AN IMPACT COUNTRY WIDE. 
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